About the Proposed Renton
Multipurpose Events Center

Statement from Renton Mayor Kathy Keolker
on Renton being selected as the preferred site
for a Regional Events Center

We are excited that the ownership of the Sonics and Storm have chosen
Renton as their preferred site for a world-class sports and entertainment
venue. This is definitely a great moment for Renton. The economic op-
portunities that this arena promises go far beyond Renton’s borders. All of
King County and the State of Washington will benefit.

We look to the Legislature to authorize King County to extend this package
of visitor and user taxes—taxes we are already paying. I believe the “*No
New Taxes” proposal laid out for the Legislature is sound, reasonable, and
worthy of broad support.

The real work and discussions begin now. In order for us to determine if it
makes sense for Renton, we need to have an open and honest dialog with
the City Council and the community to consider the opportunities and im-
pacts. No commitments have been made regarding the possibility of city
investment in the facility. If we can be assured of new revenue to the city,
I will ask the City Council to consider making an investment at a level com-
mensurate with those new revenues, just as we have done with other eco-
nomic development projects in our community.

We are also committed to working with the neighborhoods that would be
most impacted by the development including North Renton and Kennydale.
One of my first priorities is to engage a consultant to work directly with the
residents of these neighborhoods to help them identify and protect what
they love about their neighborhoods, as well as to look for opportunities for
improvement that development of this facility could facilitate.
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Frequently Asked Questions

Why is the City of Renton interested in seeing this multipurpose events center built?

For more than a decade, Renton’s leaders have been working to diversify the city’s job base and enhance the local economy. In fact,
the City Council’s adopted vision for the city is “Renton. The Center of Opportunity in the Puget Sound region where businesses and
families thrive.”

A facility such as the one being proposed by the owners of the Sonics and Storm has the potential to bring unprecedented eco-
nomic activity to Renton by:

Creating a catalyst for new development in and around the events center site that will generate new jobs and new revenue that will
allow the city to maintain, and hopefully enhance, services citywide.

Enhancing the shopping and dining options at The Landing (a 46-acre shopping, entertainment, and residential complex currently
under construction).

Generating activity that will bring new customers to existing restaurants, pubs and businesses throughout the city.

Additionally, the events center has the potential to ensure that planned regional transportation and transit improvements on 1-405 and
elsewhere in the city occur in a more timely way. All of this should further Renton’s emergence as a regional economic hub.

In addition to many potential benefits, the events center could also bring about negative impacts such as traffic and public safety
concerns. If the proposal moves forward, the city will work to ensure that these impacts will be alleviated to the fullest extent possible.

Where is the site that is being considered for this multipurpose events center?

The 21-acre site is just south of N. 8th Street on both sides of Park Avenue N. and immediately south of the 46-acre shopping, enter-
tainment, and residential complex known as The Landing that is now under construction. Events center patrons would be able to enjoy
the new shops and restaurants being built in this emerging urban district. The events center could also serve as a catalyst for additional
retail, hotel, and office development nearby.

Who owns the potential events center site in Renton and are they supportive of the Sonics’ plan?

The Boeing Company owns the land. A private developer, Harvest Partners, has a right of first refusal to develop the land and has
planned to develop a big-box home-improvement store and other retail shops there. Sonics owners have been in negotiations with top
Boeing executives and Harvest Partners and are confident a deal will be worked out soon.

How much would the events center cost?

The Sonics estimate the events center, including land and parking, could cost approximately $500 million. Depending on the availabil-
ity of nearby existing parking, the cost could be reduced by as much as $100 million.

How much would taxpayers pay?

The Sonics and Storm ownership group is seeking $300 million through an extension of existing state-authorized taxes and tax credits,
collected only in King County. No new taxes or tax increases are required. Visitors to King County would provide a significant share of
the revenue through taxes on rental cars, hotel/motel rooms, and meals at restaurants. The cost of events center construction would be
exempted from state and local sales and excise taxes, similar to most major public works projects in the state.

The Sonics organization has asked the City of Renton to consider contributing a portion of the remaining costs, but no commit-
ments have been made. The ownership group is continuing to assess the total cost of the project and determine whether costs can be
reduced to well below $500 million. They have indicated they will be responsible for private funding of the project, and, depending on
the project’s final cost, this could reach or exceed $100 million.

The city will conduct an economic benefit analysis to determine what, if any, city investment is appropriate. Renton city officials
will not support a subsidy from the city general fund or any new city taxes for the events center. Mayor Kathy Keolker has indicated
a willingness to ask the City Council to contribute local funding proportionate to revenues generated by the events center and related
development. The city will also seek intergovernmental grants in support of the project. These approaches are consistent with other
economic development projects successfully undertaken by the city.

Would the facility require a tax increase?

No. King County taxpayers are already paying the taxes to pay off debt from Safeco Field, Qwest Field, and the Kingdome. However,
the Sonics’ proposal would extend the life of some taxes and tax credits that would otherwise expire.

Would that money go only to the events center?

No. In addition to $300 million for the events center, the proposal would raise tens of millions of dollars a year for arts and heritage
programs in King County and pay for future maintenance at Safeco Field.
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Frequently Asked Questions

Would the events center be used only for professional basketball?

No. The events center would be a multipurpose public asset for the entire region. It could attract a National Hockey League team, other
sports activities, conventions, trade shows, concerts, corporate meetings, and other events.

If the events center is not built, could these taxes and tax credits be otherwise spent on other priorities
such as education and health care?

Not really. These hotel, car-rental, and restaurant taxes will expire if not extended through state legislation, so that money would not

be available for other priorities. While the sales tax credits could be put back into the state general fund, counties across the state use
such credits for economic development projects like convention centers, performing-arts halls, and museums, so it is likely that other
projects will be proposed to use this revenue stream. Beyond King County there are 13 public facilities districts in other counties across
the state, and many of their projects are largely or entirely publicly funded through sources that include these tax credits.

How would the public benefit?

The events center would spur economic development and create jobs in several sectors, including construction, service, and administra-
tion. The facility is expected to host more than 200 events a year, from concerts to trade shows, conventions, and sporting events. And,
of course, the lease for the Sonics and Storm at Seattle’s KeyArena expires in 2010, and this project would create a state-of-the-art
NBA facility that is needed to keep the Sonics and Storm in Washington State and potentially attract a National Hockey League fran-
chise to the area.

What is the City of Renton doing to work with the Renton community regarding the impact of a potential
events center on traffic, public safety, and economic benefit to Renton?

Renton officials are engaging in an open and honest dialog with the community about this opportunity. Prior to the February 13
announcement of Renton as the Sonics’ preferred site, the city met with leaders of the North Renton and Kennydale neighborhood
associations to discuss their concerns as neighborhoods immediately adjacent to the site. Immediately following the announcement,
city representatives held a meeting with a diverse group of community and business leaders to hear their thoughts. As the opportunity
unfolds, other community meetings and public forums are anticipated.

City representatives are available to speak to Renton neighborhood groups, businesses, and other organizations about the benefits
and significant impacts of the potential events center. To arrange for a speaker or to see if one is already scheduled in your area, please
call 425-430-6580.

The city is embarking on a thorough analysis of potential impacts and benefits of the events center. To capitalize on lessons
learned across the country, the city will also be consulting with other communities that have been impacted by events centers and have
negotiated with professional sports franchises.

What about traffic? Isn't I-405 already congested?

Regardless of the events center proposal, help is on the way. Already nearly $500 million is committed to improve 1-405 and SR 167 in
and around Renton, with construction scheduled to begin this summer.

This November, voters will be asked to approve a Regional Transportation Investment District (RTID) proposal that will bring
nearly $1.5 billion more to I-405 in Renton. If approved, the RTID plan will expand I-405 by adding two new lanes in each direction,
as well as expanded interchanges between SR 169 (Maple Valley Highway) and Interstate 90. Additionally, if a Sound Transit funding
package is approved, a new HOV direct access interchange will be constructed at N. 8th Street, essentially landing at the front door of
the proposed events center site. The events center proposal could help ensure that these transportation improvements are prioritized and
completed in a timely way.

Where can I get more information?

The city’s website, www.rentonwa.gov, will have the most up-to-date information about the city’s actions regarding the events center
proposal. For details about the proposed legislation, go to the State Legislature’s website, www.leg.wa.gov, and click on “Bill Informa-
tion.” To reach Sonics supporters, see the Save our Sonics and Storm Web site, www.saveoursonics.org. To see the opponents’ perspec-
tive, look at Citizens for More Important Things: www.citizensformoreimportantthings.org.

How can I let Renton city leaders know how I feel about this issue?

Go to the city’s website (www.rentonwa.gov) and click on the link to “Latest Information on Proposed Multipurpose Events Center.”
Send your opinion to city officials by clicking the Sound Off button. From here you can send an e-mail that will be shared with Renton
Mayor Kathy Keolker and the Renton City Council.
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For more information, contact the City of Renton’s Economic Development Department:
425-430-6580
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